Extra Resources

Value-based Pricing Method

Filled in the costs below and then follow the sheet on the right
to calculate the pricing model.

Date Prepared Product Name

Material Costs

Item Unit Volume Total Cost
(what item is used to create (pieces, (how (unit cost x
1 or a batch of your product) kg, each) many) volume)

Total Material Cost



Extra Resources

Value-based Pricing Method

Element

Description of what to do

Use the Materials Cost sheet to

Material Costs £ include all costs associated with
producing or acquiring the product
Enter shipping costs associated
Labour Costs £ with producing these products
. Enter shipping costs associated
Shipping Costs £ with producing these products
Fixed/Other Costs c Enter ahy other fixed cost related to
producing these products
Total Costs £ Add up all the above
Number of Enter the number of products
Products Produced produced from the cost listed above
Cost per Product c Divided the total cost by number of
(COGS) products produced in a batch
Perceived Value e Enter the estimate price your target
Price (PVP) customers are willing to pay
Competltgr Enter the average price for similar
Average Price £ .
(CAP) products offered by competitors.

Pricing Results (complete the calculations below)

Low-Range (LR) £ PVP + CAP then +2 thenx 09 =LR
High-Range (HR) £ PVP + CAP then + 2 then x1.1=HR
Mid-Range (MR) £ LR + HR then + 2 =MR




Extra Resources

Cost-based Pricing Method

Filled in the costs below and then follow the sheet on the right
to calculate the pricing model.

Date Prepared Product Name

Material Costs

Item Unit Volume Total Cost
(what item is used to create (pieces, (how (unit cost x
1 or a batch of your product) kg, each) many) volume)

Total Material Cost



Extra Resources

Cost-based Pricing Method

Element

Cost-based Pricing

Value

Description of what to do

Material Costs

Use the Materials Cost sheet to
include all costs associated with
producing or acquiring the product

Labour Costs

Enter the cost of producing these
products

Shipping Costs

Enter shipping costs associated
with producing these products

Enter any other fixed cost related to

Fixed/Other Costs producing these products
Total Costs Add up all the above
Number of Enter the number of products

Products Produced

produced from the cost listed above

Cost per Product
(COGS)

Divided the total cost by number of
products produced in a batch

Desired Margin

%

Enter the profit % you want to make
above your cost. E.g., 50% profit

Cost-based Sell
Price

Formula = Cost Per Product +
Desired Margin




